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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

)
IN THE MATTER OF THE APPLICATION )
OF PENNZOIL EXPLORATION & PRO- ) FINDINGS OF FACT
DUCTION COMPANY FOR ADDITION- ) AND ORDER
AL 640-ACRE DRILLING AND SPACING )
UNITS FOR THE UPPER GREEN RIVER ) DOCKET NO. 91-023
FORMATION IN CERTAIN LANDS IN )
THE BLUEBELL-ALTAMONT FIELD, ) CAUSE NO. 131-101-s
DUCHESNE COUNTY, UTAH )

)

This Cause came on for hearing on August 1, 1991, before the Utah Board of Oil,
Gas and Mining ("Board") at the request of the Petitioner, Pennzoil Exploration & Pro-
duction Company. Sitting for the Board were James W. Carter, presiding, Judy F.
Lever, Kent G. Stringham, E. Steele McIntyre, John M. Garr and Raymond Murray,
together with Thomas A. Mitchell, Utah Assistant Attorney General assigned to the
Board. Jay L. Christensen, citing a relationship to the Petitioner, recused himself. Mr.
Garr, citing a relationship to Coastal Oil and Gas Corporation, offered to recuse himself,
but Petitioner asked that he remain.

Also participating were Dr. Dianne R. Nielson, Director of the Utah Division of
Oil, Gas and Mining; Ronald J. Firth, Associate Director for Qil and Gas; Frank R.

Matthews, Petroleum Engineer; and Brad G. Hill, Petroleum Geologist. Attending on



behalf of the Bureau of Land Management ("BLM") were Robert Henricks and Assad
Rafoul, Petroleum Engineers with the Utah State Office; and Jerry Kenszka, Petroleum
Engineer in the Vernal District Office.

Testifying on behalf of Petitioner were Ralph A. Williams, Supervising Engineer;
Robert Burton, Landman; and Gregory A. Stevens, Geologist. Robert G. Pruitt, Jr. of
Pruitt, Gushee & Bachtell appeared as attorney on behalf of Pennzoil. Phillip Wm. Lear
appeared as attorney on behalf of Coastal Oil and Gas Corporation and Flying J Oil &
Gas Inc., Respondents to the Pennzoil Petition.

Prior to the August 1 hearing a Counter-Petition and Protest to the Pennzoil
Petition had been filed on behalf of Coastal Oil and Gas Corporation and Flying J Oil &
Gas Inc. by their attorney, Phillip Wm. Lear. On July 12, Mr. Lear withdrew the
Protest and Counter-Petition, and entered a Response in Support of Pennzoil’s Petition,
upon condition that Pennzoil amend its Petition to change all references to a "3960 feet"
radius between wells to "2640 feet". No other appearances or communications in
opposition to the Petition were noted by the Board. B

Accordingly, at the beginning of the hearing on August 1 Mr. Pruitt amended the
Petition by substituting in Section 3 of Pennzoil’s Petition the term "2640 feet" to replace
"3960 feet". Noting that the Board’s 1990 Order in Cause No. 131-81 (pertaining to only
8 of the 35 sections) had not been noticed for this hearing, Mr. Pruitt also proposed that

the Board issue an Order to Show Cause at its next hearing why the Board’s Order in



—

Cause No. 131-81 (Docket No. 90-042) dated September 27, 1990 should not be revised
to substitute "2640 feet" for "3960 feet" recited in said Order, to achieve uniformity for
both Upper Green River formation spacing orders. The Division concurred in this
recommendation.

Based upon the testimony and evidence presented by the Petitioner at the hearing,
the Board makes and enters the following Findings of Fact:

. FINDINGS OF FACT

1. Due and proper notice was given to all interested parties, and the Board has
jurisdiction to hear this matter and to make the findings and order set forth herein.

2. In 1968, this Board in Cause No. 131-2 established 80-acre drilling and
spacing units for the Green River formation underlying 35 sections in the Bluebell-
Altamont Field. In 1969 and 1970 the Board modified its Order in Cause No. 131-2 to
create 320-acre and later 640-acre drilling and spacing units for the "Lower Green
River/Wasatch formation", but said Orders did not modify the existing 80-acre units for
the "Upper" Green River formation. On March 27, 1989, this Board in Cause No. 131-
81 modified its Order in Cause No. 131-2 by establishing 640-acre drilling and spacing
units for the Upper Green River formation, but only for eight of the original 35 sections
covered by the 1968 Order.

3. Subsequent drilling and production in the Upper Green River formation

justifies amendment of the 1968 Order in Cause 131-2 to create 640 acre drilling and



spacing units for the Upper Green River formation for the remaining 27 sections currently
still spaced on 80 acres.
4, The Upper Green River formation is described as follows:

From the top of the Green River formation, as encountered at a depth of

6,540 feet in the Boren 3-11-A2 well in the SW%SW¥% of Section 11,

Township 1 South, Range 2 West, U.S.M., down to the TGR, marker bed,

as encountered at a depth of 9,748 feet in the Boren 3-11-A2 well.

5. Geologic and production data supports the establishment of 640-acre drilling
and spacing units for the production of gas, oil and related hydrocarbons from the Upper
Green River formation underlying the following described lands:

Township 1 North, Range 1 West, USM
Section 31: All

Township 1 North, Range 2 West, USM
Sections 31 through 36: All

Township 1 South, Range 1 West, USM
Sections 6 and 7, 18 and 19: All

Township 1 South, Range 2 West, USM
Sections 5 through 8, and 13 through 24: All

(a total of 27 sections)



6. Each designated drilling and spacing unit should comprise the full surveyed
government section containing 640 acres, more or less, and the permitted well for each
drilling and spacing unit should be no closer than 660 feet from any quarter section
boundary and not less than 2640 feet from an existing well completed in the Upper Green
River formation with a variance of up to 150 feet for topographical purposes, or as
otherwise might be justified for topographic or geologic reasons.

ORDER

Now, therefore, the Board enters the following Order:

1. Drilling and spacing units containing 640 acres are established for the
production of gas, oil and related hydrocarbons from the Upper Green River formation
from the following described lands:

Township 1 North, Range 1 West, USM
Section 31: All

Township 1 North, Range 2 West, USM
Sections 31 through 36: All -

T hip_1 South, Range 1 W M
Sections 6 and 7, 18 and 19: All

Township 1 South, Range 2 W M
Sections 5 through 8, and 13 through 24: All

(a total of 27 sections)



The Upper Green River formation referred to by this Order is described as follows:

From the top of the Green River formation, as encountered at a depth of

6,540 feet in the Boren 3-11-A2 well in the SW%SW¥% of Section 11,

Township 1 South, Range 2 West, U.S.M., down to the TGR,; marker bed,

as encountered at a depth of 9,748 feet in the Boren 3-11-A2 well.

2. Each designated drilling and spacing unit shall comprise the full surveyed
government section containing 640 acres, more or less, and the permitted well for each
drilling and spacing unit designated pursuant to this Order shall be no closer than 660 feet
from any quarter section boundary and not less than 2640 feet from an existing well
completed in the Upper Green River formation, with a variance of up to 150 feet for
topographic purposes without any hearing or administrative action, or otherwise as may
be permitted by administrative action for topographic or geologic reasons.

3. This Board retains continuing jurisdiction over the matters covered by this
Order, and over all parties affected thereby.

Entered this 1st day of August, 1991.

BOARD OF OIL, GAS AND MINING

e

Jam s W. Carter, Presiding




CERTIFICATE OF MAILING

I hereby certify that I caused a true and correct copy of the
foregoing FINDINGS OF FACT AND ORDER for Docket No. 91-023, Cause
No. 131-101-S to be mailed by certified mail, postage prepaid,

the 28th day of August, 1991 to:

v Pennzoil Exploration & Production Company

Attn: George P. SanFilippo
Production Manager
Pennzoil Place

P O Box 2967

Houston, Texas 77252-2967

~Robert G. Pruitt, Jr., Esq.
Pruitt Gushee & Bachtell
Attorney for Pennzoil
1850 Beneficial Life Tower
Salt Lake City, Utah 84111

.~ Phillip Wm. Lear, Esq.

Van Cott Bagley Cornwall & McCarthy

Suite 1600, 50 South Main
Salt Lake City, Utah 84144

Mailed by First Class Mail to:

Altamont Bluebell Partnership

The Ridgewood Commons
947 Linwood Avenue
Ridgewood, New Jersey 07450

Altex 0Oil

Attention: Joint Int Acct
Ste 201, 1430 Larimer St
Denver, Colorado 80202

Amerada Hess Corporation
P O Box 2040
Tulsa, Oklahéma 74102

American National Petroleum
Attn: Don Wise

P O Box 27725

Houston, Texas 77227-7725

ANR Production Co
P O Box 749
Denver, Colorado 80201-0749

Badger 0il Corp
P O Box 52745
Lafayette, Louisianna 70505

Black Gold Limited Partnership
Glenn Kenneth Bailey

John W Clark

Bob J Lewis

Suite 604

7979 E Tufts Ave Pkwy

Denver, Colorado 80237

Dick Bastian
1667 Hickory Lane
Provo, Utah 84604

Leslie John Bennett
Dian H. Bennett

135 North 400 West
Roosevelt, Utah 84066



Blue Diamond 0Oil Corp
160 South Flint st
Layton, Utah 84041

Robert Busch
2985 Robidoux Road
Sandy, Utah 84092

Callon Consolidated
P O Box 1287
Natchez, Mississippi 39120

John D. Chasel
2285 Lucky John Dr
Park City, Utah 84060

Clover Ltd

c/o Ronald Coulam

960 Donner Way, #240

Salt Lake City, Utah 84108

Coastal 0il & Gas Corporation
Coastal 1983 Drilling Joint
Venture

Coastal 1985 Drilling Joint
Venture

Coastal 1985-B Drilling Joint
Venture

P O Box 749

Denver, Colorado 80201-0749

Columbia Gas & 0il
Attn: Mr. Ned Stuber
201, 215 Lawrence Ave.
Kelowna B.C.,

CANADA V1Y 6L2

Convest Energy Corporation
2401 Fountain View Drive
Suite 700

Houston, Texas 77057

Ronald Coulam
960 Donner Way, #240
Salt Lake City, Utah 84108

Croff 0il Company
1657 Larimer St, Ste 810
Denver, Colorado 80202

~

Horton T. David
P O Box 2107
Carson City, Nevada 89701

Delphi Consulting
317 North Kennworth Ave.
Oak Park, Illinois 60302

Dyco Petroleum

Galleria Tower 1

7130 South Lewis STE 300
Tulsa, Oklahoma 74136

Exxon Co., USA
Box 1700
Midland, Texas 79702-1700

Flame Energy

c/o Canadian Westgrowth, Ltd.
P O Box 56032

Airways Postal Outlet
Calgary, Alberta

CANADA T2E 8KS5

Fluid Services

7979 East Tufts Ave Pkwy
Ste 604

Denver, Colorado 80237

Flying J 0il & Gas Inc.

P O Box 540180

Salt Lake City, Utah 84054-
0180

Forcenergy Inc.

Attn: Stig Wennerstrom
Forcenergy Center

2370 SW 3rd Ave Ste 800
Miami, Flordia 33129-2237

GID Energy Development
2401 Fountain View Drive
Suite 700

Houston, Texas 77057

Graham Resources
1657 Larimer St Ste 400
Denver, Colorado 80202

Grynberg Petroleum
5000 South Quebec Ste 500
Denver, Colorado 80237



Jerome Guinand
9010 South Kings Hill Place
Sandy, Utah 84093

C Paul Hilliard
P O Box 82745
Lafayette, Louisianna 70505

Wallace J Hilliard
4443 Indian Trail
Green Bay, Wisconsin 54303

IDC Energy

c/o First Reserve Resources
Inc.

777 N. Eldridge Ste 790
Houston, Texas 77079

Karbuhn 0il

14450 T O Jester Blvd
Ste 320

Houston, Texas 77014

Belvina J Kittle
1005 Sandollar
Rockport, Texas 78382

Koch Exploration

Attn: T V McCauley

P O Box 2256

Wichita, Kansas 67201

Lehndorff/LGB Minerals, Inc
2501 Cedar Springs Road

Ste 340

Dallas, Texas 75201

Linmar Petroleum Co
7979 E Tufts Ave Pkwy
Ste 604

Denver, Colorado 80237

LTC Partners Ltd

c/o Callon Petroleum

200 North Canal St

P O Box 1287

Natchez, Mississippi 39120

Marathon 0il Company
P O Box 2690
Cody, Wyoming 82414

o

Matterhorn 0il Corp
P O Box 3149
Denver, Colorado 80201

Geri T McKallie

c/o Texas Commerce Bank N A
Attn: Holly Hardy

P O Box 2658

Houston, Texas 77252-8033

Pat McLemore
126 West 87th
New York, New York 10024

Midwest Exploration Inc

c/o Liberty National Bank &
Trust

Attn: Marlene Zmek

P O Box 850901

Oklahoma City, Oklahoma 73185

Montgomery Drilling Co
P O Box 80307
Bakersfield, California 93380

Mark Oberhansly

Basin Land Title & Abstract
Star Route 45

Neola, Utah 84053

Omimex Petroleum

8055 East Tufts Ave Pkwy
Ste 1080

Denver, Colorado 80237

Russell R Palmer

c/o Christy, Parker & Hale
P O Box 7068

Pasadena, California 91109

Pepco/PPI

Pennzoil Expl & Prod Co

P O Box 2967

Houston, Texas 77252-2967

Perry Drilling 1982 Ltd
4265 San Felip Ste 1060
Houston, Texas 77027

Poudre Production
P O Box 342
Laporte, Colorado 80535



Ramco-NYE 1987 Ltd Ptnr
c/o Ramco 0il & Gas Inc.
Two Warren Place

6120 South Yale Ste 1700
Tulsa, Oklahoma 74136

Ridgewood Energy

The Ridgewood Commons

947 Linwood Ave

Ridgewood, New Jersey 07450

Lamar R Roemer
530 South University
Denver, Colorado 80209

Helen Russell Estate
c/o Trust Department
First Interstate Bank of
Nevada

P O Box 471

Eldo, Nevada 89801

Sisters 1V
1805 Faunsdale Dr
Sandy, Utah 84092

Snyder 0Oil Corp
777 Main St Ste 2500
Ft Worth, Texas 76102

Southwest Mineral
P O Box 367
Lufkin, Texas 75902-0367

Tantalus Joint Venture

c/o Cottonwood Exploration
333 clay St

Houston, Texas 77002

Texas Meridian Production Co
Attn: Linda

Suite 300

15995 North Barkers Landing
Houston, Texas 77979

Samuel Glen Thompson
1810 Alcorn Bayou Drive
Sugar Land, Texas 77479-3210

Patricia Todd
1952 South 700 East
Bountiful, Utah 84010

~

TM 84-A 0il & Gas
Pennsylvania Castle Energy
Attn: Michael Yocum

512 Township Line Rd

One Valley Square, Ste 101
Blue Bell, Pennsylvania 19422

Utah Road Commission
P O Box 678
Brigham City, Utah 84302

Walker Exploration 1982-A Ltd
c/o Texas Meridian Resources
P O Box 4145

Church St Station

New York City, New York 10261

Rex Ross Walker
3100 Airport Rd Box A
Boulder, Colorado 80301

Ross Walker
536 Park Heights Circle
Tyler, Texas 75214

Paul T Walton
1102 Walker Bldg
Salt Lake City, Utah 84111

Kyle Weir
2320 Quenex
Houston, Texas 77005

Westmin Resources

550 Westlake Park Blvd
Ste 350

Houston, Texas 77079

Westmont Engineering
Attn: Arthur Padgett
P O Box 18148

Reno, Nevada 89611

Ronald A Weyers
3687 Lost Dauphin Rd
De Pere, Wisconsin 545115



Robert Hendricks and
Assad Rafoul

Bureau of Land Management

Utah State Office

P.O. Box 45155

Salt Lake City, Utah 84145

Jerry Kenska

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

U A Lot




BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES AND ENERGY
IN AND FOR THE STATE OF UTAH

IN THE MATTER OF THE PETITION
PENNZOIL EXPLORATION & PRODUC-
TION COMPANY FOR ADDITIONAL
640-ACRE DRILLING AND SPACING
UNITS FOR THE UPPER GREEN RIVER
FORMATION IN CERTAIN LANDS IN
THE BLUEBELL-ALTAMONT FIELD,
DUCHESNE COUNTY, UTAH

ORDER GRANTING EXTENSION
OF TIME

Docket No. 91-023

Cause No. 131-101-S

The Board having considered the Motion of Pennzoil Exploration and Production
| Company for a one week extension of time to file exhibits, and being fully advised in the
premises, rules as follows:

It is hereby ordered that Pennzoil Exploration and Production Company shall have
until the end of business on Wednesday, July 17, 1991 to timely file its exhibits in the

above captioned matter.

Dated this Z day of July, 1991.
BOARD OF OIL, GAS AND MINING

ameg W. Carter, Chairman

L



